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GEORGE TOWN: Some companies
in the industrial product manufac-
turing sector in Penang are experi-
encing slower pace of growth'in the
first quarter, while consumjer prod-
uct manufacturers have been raising
their output in the same period.
Fasterter manufactures. Chin Well
Holdings Bhd ts facing difficulties in

lng,

increasing output due to a shortage
of workers, competition from Chind
and a-smaller volume of orders,
vé'l[ile i '

1h first quarter to .

Firms in the consumer  product

-manufacturing sector. however, are

expanding, taking advantage of an
improving domestic economy- and
the impiementation of Asean Free

Trade Afea (Afta) on Jan 1, 2010,
allowing more than 1.900 items to
move freely in the region.

NTPM Holdings Bhd. Zhulian Corp
Bhd and SLP Resources Bhd are some
of the consumer product makers
that have started investing to expand
in this first quarter.

NTPM, for example, is investing
about RM20mil to set up warehouis-
es in Johor. Kuantan and Malacca;
and also for installing another pro-

duction line at its Nibong Tebal‘man-
ufacturing facility.

Zhuhan is spending RMi26mil for a
new warehouse and manufacturing
facility i Bayan Lepas, while SLP is
adding seven more production lines
this ‘quarter to increase annual pro-
duction by 15% from the 12,000
tonnes of plastic packaging materi-
als produced last year.

Chin Well director Tsai Chi-Yun

told StarBiz that the group was fac-

stower growth for Penang industrial product makers

ing difficulties ir raising production
because of the shortage of foreign
workers.

“Our orders from Europe are on
the rise, but we are unabie to-ramp
up production due to the shortage of
foreign workers.

"Orders from Europe have
increased since China's carbon steel

fastenérs were slapped with anti-
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dumping tariffs by the Europedn Union (EU)
tast February.

"The group setls 50% of its mild-steel fasten-
ers 10 the EU.” Tsai said.

During the peak of the global recession last
year, Chin Well sent back many foreign work-
ers to Vietnam and Myanmar after their con:
tracts with the company expired.

"We started to hire workeIs once more
when the momentum for our ofders picked up
1 mid-2009.

"We are in the process of taking in 80 for-
£1gn workers to increase our headcount at our
B%lklt Minyak plant 1o 410 from the present
330

“The foreign workers should be here next
rmonth. and we should be able to gradually
increase production back toe 4.500 tonnes per
moith n mid-2010 from the current 3,500
tonnes per month,” she added.

In the first quarter of 2009, Chin Well was
producing only 1,200 tonnes of bolts and puts
per month.

producers face

Chin Weil, which sells aver 30% of its bolts
and nuts i the domestic market and in the
Asla-Pacific region, is also facing mtense com-
petition from China.

“Since last February, China has been dump-
ing its fastener products in Malaysia and in
Asta-Pacific. ' -

“The China-made fasteners are priced 15% to
20% lower than ours.

“The Chinese manufactuters are able to
price their fasteners competitively because of
the subsidies given by their government.

“As a result, we are forced to also lower our
prices to compete, which erodes the group's
profitability consequently,” she said, adding
that the cost of wire rods, a key material for
fasteners, had also gone up. ,

* Tsal added that nowadays, with the global
gconomy still on the recovery track, orders
from customers tended to be in smalier quan-
tities, sufficient to last for abour three
months.

JAndustrial valve maker Unfmech Group Bhd
i5 rautious about increasing its i
valves in the lirst quarter of 2010,
up only in the final gugrer of 2000
be slow, because our customers do not want to
fuii TeCover, ' :

trial-activities. Thus, when there is a slowdown

Elobally

v 1 Lactivily,
resultmg in weakened demand for products
SL!{- " ',g,s‘ lvar‘,‘r‘esl'r,‘l'{r&nler{gi " ]vrjcgqr—&".f'r,gim‘

—x
'1251]-

- Y =
1 Il " ]
W) LT 8

Lee See Jin says NTPM taking advantage
of the full implementation of the Afta.

Unimech, which sells abgut 65% of its.valves
in the domestic market, alsg faces competition
rom China-mad

e_valves. which have been
entering the country without duties since lan

‘To avoid a head-o1 clash with China-made

valves and to diversi ot
Seement, We are Mmovine i L

4l

Leveraging on our valve manufacturing
expertise, we pelleve we can produce high-

quality watel valves to_mest the peeds of
walel Pro)ecis in the country and in the Asean
rEgion.

; us, we have invested in a production line
1N our lianjn plant to produce water valves ia
the secon

“The

Lhe water vaive business should contribute
between 15% and 20% to the group's ue
nthe 2017 Tiscal vear, e said, =

Meanwhile, NTPM managing director Lee
See Jin said the company wanted to expand
the distnibution of its personal-care products
such as baby diapers. sanitary napkins and
facial cotton products in the domestic market

"We wanl to increase the contribution of
our personal-care business segment to 20% of
the group's revenue this year from 15% previ-
ously.” he said.

Lee said the group also planned to export
personal-care itemns such as baby diapers to
neighbounng countnes, taking advantage of
the full implementation of the Afta which
allows all Asean goods to move freely without
tax.

SLP managing director Kelvin Khaw said the
irnplementation of Afta would aliow the group
to increase 1ts exports of higher-grade plastic
packaging matenals to Asean countries.

“The contnbution from export sales to the
group’s revenue should increase to 55% this
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